INTRODUCTION
to produce complying presentation of documents stipulated in the LC to receive payment from either of issuing or confirming bank. 13 Any claim regarding performance of beneficiary under the contract of sales should be followed separately as banks deal only with documents and not goods.
"…it is trite law that there are four autonomous though interrelated contractual relations involve:
( Hugo, C. (2000) . "Documentary Credits: The Basis of the Bank's Obligation". S. African LJ, 117, 224. 20 Ibid, p. 231. 21 Gutteridge, H.C., Megrah, M. (1984) . 
ANALYSIS AND DISCUSSION

Functioning Process of the Documentary
Letter of Credit
As it has been mentioned before, function of the documentary letters of credit involves four independent but interrelated contracts.
Parties to contracts are buyer (applicant), In case of issuing bank's agreement, LC will be issued and advised to the beneficiary either by issuing bank or her correspondent in beneficiary's country named as "advising bank".
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In case beneficiary seeks for further reduction of risk, he might require the guarantee of second bank on the credit which will involve "confirming bank" in the LC transaction. 23 In order to receive payment, benefi- there is a contract, it should be unilateral.
Hugo explains two problems for offer and acceptance theory: "(i) the manner and time of acceptance; and (ii) whether the requirement of valuable consideration is satisfied".
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First problem rises in response to the question of time "at which the offer is "accepted" so as to deprive the offeror of the power of 113 Such recommendation will not apply in cases that bank decides to reject presentation due to committing fraud by beneficiary.
Since in case of beneficiary's fraud, there is no discrepancy in documents, bank has no obligation to follow instructions of Article
16
. 114 This is argued that in case of nullity, presentation can be considered as discrepant as beneficiary has the implied duty to present genuine document under the credit and bank will be precluded from reimbursement according to Article 16(f) if it does not provide the proper notice of rejection.
According to common law principles, when the preclusion under UCP is no the matter of concern, it might be held that apart from failing to state discrepancies in notice of rejection, bank has waived or estopped from relying on them. 115 Also, failure of bank to reject documents within reasonable time can stand for acceptance of presentation.
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Liability of Issuing Bank to Beneficiary
Payment to Incorrect Party
The bank should effectuate payment under the credit to party who is entitled for receiving it. 117 In case bank pays to the party who is not entitled for receiving the money, the obligation to pay to the entitled party will remain with bank and it should pay once again.
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The decision of Cleveland Manufacturing 
Non-Payment
Bank has the obligation to honour the conforming presentation. In case of dishonouring the conforming presentation and rejection of bank to pay against complying docu- Jack, 152 most probable of such situations can be: First and foremost possibility is when the bank examines presentation, finds documents compliant to terms of the credit and effectuates the payment to beneficiary. However, it will be found subsequently that documents are discrepant and bank is not entitled for reimbursement; Second is when applicant files for bankruptcy and will not be able to reimburse the issuing bank after honouring the credit; and third situation might be the occasion that bank has negotiated the credit and draft drawn on the applicant and draft will be dishonoured later.
The general view is that bank (issuing/ confirming) will not have any right for receiving reimbursement from beneficiary as it is against the principle of documentary letters of credit to provide a secure means of payment for beneficiary. Therefore, recourse rights against beneficiary may not exist.
Complying Presentation
Where bank has paid beneficiary against complying documents to terms and conditions of the credit, and then applicant refuses to reimburse the bank for any given reason, bank will not have any cause of ac- 
